THE  SECRETARY  OF  HEALTH  AND  HUMAN  SERVICES 


WASHINGTON.  D  C  20201 


lilC  1  5  1993 


The  Honorable  Albert  Gore 
President  of  the  Senate 
Washington,  D.C.  20510 

Dear  Mr.  President: 

I  am  respectfully  submitting  the  report  required  by 
section  1927  of  the  Social  Security  Act  (the  Act),  as  added  by 
section  4401(a)  of  the  Omnibus  Budget  Reconciliation  Act  of 
1990.     Section  4401(a)  directs  the  Secretary  of  Health  and 
Human  Services  to  submit  to  Congress  each  year  a  complete 
report  on  the  operations  of  the  Medicaid  Drug  Rebate  program. 

This  report  describes  the  following  items  which  are  required  by 
section  4401(a):   (1)   ingredient  costs  paid  for  single  source 
drugs,  multiple  source  drugs,  and  nonprescription  covered 
outpatient  drugs;   (2)  the  total  value  of  rebates  received  and 
the  number  of  manufacturers  providing  such  rebates;   (3)  the 
effect  of  inflation  on  the  value  of  rebates;   (4)  trends  in 
prices  paid  for  covered  outpatient  drugs;  and  (5)  Federal  and 
State  administrative  costs  associated  with  compliance  with  the 
provisions  of  this  title.     This  report  also  includes 
information  on  trends  in  manufacturer  pricing  and  the  effect  of 
"best  price"  on  the  unit  rebate  amount. 

I  also  am  sending  a  copy  of  this  report  to  the  Speaker  of  the 
House  of  Representatives,  the  Chairman  of  the  Committee  on 
Finance  of  the  Senate,  the  Chairman  of  the  Committee  on  Energy 
and  Commerce  of  the  House  of  Representatives,  and  the  Chairman 
of  the  Special  Committee  on  Aging  of  the  Senate. 


Sincerely, 


Dcr-a 


E.  Shalala 


Donna  E.  Shalala 


Enclosure 


THE  SECRETARY  OF  HEALTH  AND  HUMAN  SERVICES 
WASHINGTON.  O.C  20201 


DEC  i  5  1993 


The  Honorable  Thomas  S.  Foley 

Speaker  of  the  House  of  Representatives 

Washington,  D.C.  20515 

Dear  Mr.  Speaker: 

I  am  respectfully  submitting  the  report  required  by 
section  1927  of  the  Social  Security  Act  (the  Act),  as  added  by 
section  4401(a)  of  the  Omnibus  Budget  Reconciliation  Act  of  1990. 
Section  4401(a)  directs  the  Secretary  of  Health  and  Human 
Services  to  submit  to  Congress  each  year  a  complete  report  on  the 
operations  of  the  Medicaid  Drug  Rebate  program. 

This  report  describes  the  following  items  which  are  required  by 
section  4401(a):   (1)  ingredient  costs  paid  for  single  source 
drugs,  multiple  source  drugs,  and  nonprescription  covered 
outpatient  drugs;   (2)  the  total  value  of  rebates  received  and  the 
number  of  manufacturers  providing  such  rebates;   (3)  the  effect  of 
inflation  on  the  value  of  rebates;   (4)  trends  in  prices  paid  for 
covered  outpatient  drugs;  and  (5)  Federal  and  State 
administrative  costs  associated  with  compliance  with  the 
provisions  of  this  title.     This  report  also  includes  information 
on  trends  in  manufacturer  pricing  and  the  effect  of  "best  price" 
on  the  unit  rebate  amount. 

I  also  am  sending  a  copy  of  this  report  to  the  President  of  the 
Senate,  the  Chairman  of  the  Committee  on  Energy  and  Commerce  of 
the  House  of  Representatives,  the  Chairman  of  the  Committee  on 
Finance  of  the  Senate  and  the  Chairman  of  the  Special  Committee 
on  Aging  of  the  Senate. 

Sincerely, 

Donna  E.  Shalala 

Donna  E.  Shalala 


Enclosure 


THE  SECRETARY  OF  HEALTH  AND  HUMAN  services 


WASHINGTON.  O  C  20201 


DEC  I  5  1993 


The  Honorable  David  H.  Pryor 
Chairman,  Special  Committee  on  Aging 
United  States  Senate 
Washington,  D.C.  20510 

Dear  Mr.  Chairman: 

I  am  respectfully  submitting  the  report  required  by 
section  1927  of  the  Social  Security  Act  (the  Act),  as  added  by 
section  4401(a)  of  the  Omnibus  Budget  Reconciliation  Act  of 
1990.     Section  4401(a)  directs  the  Secretary  of  Health  and 
Human  Services  to  submit  to  Congress  each  year  a  complete 
report  on  the  operations  of  the  Medicaid  Drug  Rebate  program. 

This  report  describes  the  following  items  which  are  required  by 
section  4401(a):   (1)   ingredient  costs  paid  for  single  source 
drugs,  multiple  source  drugs,  and  nonprescription  covered 
outpatient  drugs;   (2)  the  total  value  of  rebates  received  and 
the  number  of  manufacturers  providing  such  rebates;   (3)  the 
effect  of  inflation  on  the  value  of  rebates;   (4)  trends  in 
prices  paid  for  covered  outpatient  drugs;  and  (5)  Federal  and 
State  administrative  costs  associated  with  compliance  with  the 
provisions  of  this  title.     This  report  also  includes 
information  on  trends  in.  manufacturer  pricing  and  the  effect  of 
"best  price"  on  the  unit  rebate  amount. 

I  also  am  sending  a  copy  of  this  report  to  the  President  of  the 
Senate,  the  Speaker  of  the  House  of  Representatives,  the 
Chairman  of  the  Committee  on  Energy  and  Commerce  of  the  House 
of  Representatives,  and  the  Chairman  of  the  Committee  on 
Finance  of  the  Senate. 


Sincerely, 


Donna 


E.  Shaiafa 


Donna  E.  Shalala 


Enclosure 


THE  SECRETARY  OF  HEALTH  AND  HUMAN  SERVICES 
WASHINGTON.  O  C  20J01 

DEC  I  5  1993 


The  Honorable  Daniel  P.  Moynihan 
Chairman,  Committee  on  Finance 
United  States  Senate 
Washington,  D.C.  20510 

Dear  Mr.  Chairman: 

I  am  respectfully  submitting  the  report  required  by 
section  1927  of  the  Social  Security  Act  (the  Act),  as  added  by 
section  4401(a)  of  the  Omnibus  Budget  Reconciliation  Act  of  1990. 
Section  4401(a)  directs  the  Secretary  of  Health  and  Human 
Services  to  submit  to  Congress  each  year  a  complete  report  on  the 
operations  of  the  Medicaid  Drug  Rebate  program. 

This  report  describes  the  following  items  which  are  required  by 
section  4401(a):   (1)  ingredient  costs  paid  for  single  source 
drugs,  multiple  source  drugs,  and  nonprescription  covered 
outpatient  drugs;   (2)  the  total  value  of  rebates  received  and  the 
number  of  manufacturers  providing  such  rebates;   (3)  the  effect  of 
inflation  on  the  value  of  rebates;   (4)  trends  in  prices  paid  for 
covered  outpatient  drugs;  and  (5)  Federal  and  State 
administrative  costs  associated  with  compliance  with  the 
provisions  of  this  title.     This  report  also  includes  information 
on  trends  in  manufacturer  pricing  and  the  effect  of  "best  price" 
on  the  unit  rebate  amount. 

I  also  am  sending  a  copy  of  this  report  to  the  President  of  the 
Senate,  the  Speaker  of  the  House  of  Representatives,  the  Chairman 
of  the  Committee  on  Energy  and  Commerce  of  the  House  of 
Representatives,  and  the  Chairman  of  the  Special  Committee  on 
Aging  of  the  Senate. 

Sincerely, 

Donna  E.  Shalala 

Donna  E.  Shalala 


Enclosure 


THE  SECRETARY  OF  HEALTH  AND  HUMAN  SERVICES 
WASHINGTON,  D  C  20201 


!  5  1993 


The  Honorable  John  D.  Dingell 

Chairman,  Committee  on  Energy  and  Commerce 

House  of  Representatives 

Washington,  D.C.  20515 

Dear  Mr.  Chairman: 

I  am  respectfully  submitting  the  report  required  by 
section  1927  of  the  Social  Security  Act  (the  Act),  as  added  by 
section  4401(a)  of  the  Omnibus  Budget  Reconciliation  Act  of 
1990.     Section  4401(a)  directs  the  Secretary  of  Health  and 
Human  Services  to  submit  to  Congress  each  year  a  complete 
report  on  the  operations  of  the  Medicaid  Drug  Rebate  program. 

This  report  describes  the  following  items  which  are  required  by 
section  4401(a):   (1)  ingredient  costs  paid  for  single  source 
drugs,  multiple  source  drugs,  and  nonprescription  covered 
outpatient  drugs;   (2)  the  total  value  of  rebates  received  and 
the  number  of  manufacturers  providing  such  rebates;   (3)  the 
effect  of  inflation  on  the  value  of  rebates;   (4)  trends  in 
prices  paid  for  covered  outpatient  drugs;  and  (5)  Federal  and 
State  administrative  costs  associated  with  compliance  with  the 
provisions  of  this  title.     This  report  also  includes 
information  on  trends  in  manufacturer  pricing  and  the  effect  of 
"best  price"  on  the  unit  rebate  amount. 

I  also  am  sending  a  copy  of  this  report  to  the  President  of  the 
Senate,  the  Speaker  of  the  House  of  Representatives,  the 
Chairman  of  the  Committee  on  Finance  of  the  Senate,  and  the 
Chairman  of  the  Special  Committee  on  Aging  of  the  Senate. 

Sincerely, 

Donna  E.  Shalala 

Donna  E.  Shalala 


Enclosure 
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A  -  EXECUTIVE  SUMMARY 


Section  1927  of  the  Social  Security  Act  (the  Act)  requires  that, 
in  order  for  Federal  payment  under  the  Medicaid  program  to  be 
available  for  covered  outpatient  drugs,  a  manufacturer  must  have 
entered  into  a  rebate  agreement  with  the  Secretary  of  Health  and 
Human  Services.  The  statute  further  requires  that  all  such 
manufacturers  provide  each  State  with  a  quarterly  rebate  amount 
consistent  with  the  specific  methodology  described  within  the  Act 
under  this  section. 

The  following  summarizes  our  Calendar  Year  (CY)  1992  experience 
under  the  specific  mandates  on  which  the  Secretary  is  required  to 
report  annually  to  Congress: 

1 .  Trends  in  prices  paid  by  States  for  covered  outpatient 
drugs 

Between  the  first  quarter  of  CY  1991  and  the  third 
quarter  of  CY  1992,  the  average  State  Medicaid  payment 
per  unit  of  product,  including  pharmacy  dispensing 
fees,  was  unchanged  with  respect  to  29  drugs 
(12  percent)  of  the  250  drugs  reviewed.  Ninety-seven 
drugs  (39  percent)  showed  increases  up  to  10  percent 
during  this  period,  and  70  drugs  (28  percent)  increased 
from  10  to  15  percent.     Thirty- four  drugs  (14  percent) 
increased  by  15  to  25  percent,  and  20  (8  percent) 
showed  increases  of  25  percent  or  more. 

2 .  Trends  in  ingredient  costs  paid  by  States  for  covered 
outpatient  drugs 

Between  the  first  quarter  of  CY  1991  and  the  third 
quarter  of  CY  1992,  State  Medicaid  payments  per  unit, 
adjusted  to  exclude  dispensing  fees,  did  not  increase 
with  respect  to  27  drugs  (11  percent).  Eighty-eight 
drugs  (35  percent)  showed  increases  of  up  to 
10  percent,  and  63  drugs  (25  percent)  increased  from 
10  to  15  percent.     Forty-nine  drugs  (20  percent)  showed 
increases  of  15  to  25  percent,  and  23  drugs  (9  percent) 
increased  by  more  than  25  percent. 

3.  Total  value  of  rebates  received  and  the  number  of 
manufacturers  providing  such  rebates 

In  CY  1992,  State  Medicaid  programs  received 

$1.1  billion  ($655  million  Federal  share)  in  rebates 

from  drug  manufacturers.     As  of  January,  1992, 

413  manufacturers  were  participating  in  the  program;  by 

January,  1993,  the  total  had  risen  to  469.     It  should 

be  pointed  out  that  rebates  do  not  necessarily 

translate  into  net  budget  savings  due  to  factors  such 

as  increases  in  the  number  of  Medicaid  recipients, 

expansion  of  State  drug  formularies,  or  greater 


utilization  of  prescription  drugs  per  recipient. 
In  fact,  the  Medicaid  drug  program  (net  after  rebate 
collections)  has  increased  by  about  30  percent  from 
CY  1990  through  CY  1992.     It  should  be  noted  that 
manufacturer  price  increases  are  a  basis  for  the 
program  cost  increases. 

It  should  also  be  noted  that  States  and  manufacturers 
have  differed  in  their  computation  of  amounts  owed  by 
the  latter.     HCFA  is  working  with  both  parties  to 
resolve  such  disputes.     As  the  program  matures,  we 
expect  these  disputes  to  diminish  relative  to  the 
growing  amounts  returned  in  the  form  of  rebates . 

Effect  of  the  inflation  adjustment  on  the  rebates 

Section  1927  of  the  Act  provides  for  an  increase  in  the 
unit  rebate  amount  (URA)  calculated  for  any  innovator 
drug  whose  average  manufacturer  price  (AMP)  increases 
more  than  the  consumer  price  index  -  urban  (CPI-U) . 

The  effect  of  the  inflation  adjustment  on  the  unit 
rebate  amount  (URA),  the  factor  that  is  used  in 
conjunction  with  utilization  to  compute  total  rebates, 
was  analyzed  for  the  228  innovators  in  the  top 
250  drugs.     The  remaining  22  drugs  were  generic,  and 
thus  not  subject  to  the  CPI-U  adjustment. 

From  the  first  quarter  of  CY  1991  through  the  third 
quarter  of  CY  1992,  the  number  of  drugs  with  an 
increase  in  the  URA  related  to  a  corresponding  increase 
in  the  CPI-U  showed  a  steady  increase.     In  the  first 
quarter  of  1991,  164  drugs  (72  percent)  showed  an 
inflation-related  increase  in  the  URA.     In  third 
quarter  of  CY  1992,  203  (89  percent)  were  affected  by 
this  factor. 

Moreover,  the  amounts  by  which  the  rebates  were 
affected  by  the  CPI-U  has  also  risen  steadily.  For 
example,  in  the  first  quarter  of  CY  1991,  68  drugs 
(30  percent)  showed  an  increase  of  more  than  20  percent 
in  the  URA,  and  contributed  $13.9  million  to  the  total 
rebates.     In  the  third  quarter  of  CY  1992,  the  number 
of  drugs  with  a  CPI-U-related  URA  increase  of  more  than 
20  percent  rose  to  152  (67  percent),  and  contributed 
$46.3  million  to  the  total  rebates. 

5.      Federal  and  State  administrative  costs  associated 
with  compliance  with  the  provisions  of  this  title 

Federal  administrative  costs  associated  in  CY  1991  with 
the  Medicaid  Drug  Rebate  program  amounted  to  nearly 
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$1.2  million,  including  $350,000  in  contractor  costs. 
For  CY  1992,  the  comparable  figure  was  $940,000. 

In  CY  1992,  three  States  reported  a  total  of  $222,532 
($200,277  Federal  share)  in  ECM  costs.     Nine  States 
reported  a  total  of  $1,421,887  ($1,066,419  Federal 
share)  in  drug  use  review  costs.     Three  States  reported 
drug  program  implementation  costs  totalling  $438,231 
($219,114  Federal  share),  at  the  50-percent  match  rate 
applicable  after  Federal  Fiscal  Year  1991.     We  believe, 
however,  that  these  figures  clearly  understate  State 
costs.     States  have  little  incentive  to  track  and 
report  Medicaid  administrative  costs  under  the  special 
matching  categories  established  for  this  program  unless 
doing  so  garners  a  higher  Federal  matching  rate  than 
would  otherwise  be  available.     The  bulk  of  State  drug 
program  implementation  costs  relate  to  modifying 
automated  claims  processing  and  information  retrieval 
systems.     As  such,  they  gualify  for  the  90-percent 
(development)  or  75-percent  (operations)  Federal  match 
rates  long  available  under  the  Medicaid  statute. • 

In  addition,  we  looked  at  one  area  which  was  not  mandated  by  law: 
trends  in  manufacturer  pricing. 

6 .       Trends  in  manufacturer  prices 

Since  concern  exists  that  manufacturers  have  raised 
their  prices  in  response  to  the  drug  rebate  program,  we 
performed  several  different  analyses  of  the  top 
250  drugs.     We  compared  prices  for  seven  different 
periods  in  order  to  obtain  a  better  picture  of  quarter- 
to-quarter  increases  and  cumulative  increases  since  the 
program  was  implemented. 

In  our  study  of  the  cumulative  result  of  quarterly 
increases,  we  looked  at  the  top  250  drugs  and  analyzed 
their  prices  from  the  first  quarter  of  CY  1991  to  the 
third  quarter  of  CY  1992.     We  found  that  21  drugs 
(8  percent)  showed  no  increase  in  AMP.     Ninety- two 
drugs  (37  percent)  increased  by  up  to  10  percent,  and 
114  drugs  (46  percent)  showed  an  increase  of  from  10  to 
20  percent.     Twenty-three  drugs  (9  percent)  increased 
more  than  20  percent. 

The  reader  is  advised  that  the  data  contained  in  this  report  are 
presented  in  aggregate  form  to  ensure  compliance  with  the 
confidentiality  requirements  of  Section  1927(b)(3)(D)  of  the  Act. 
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B  -  OVERVIEW 

Section  1927  of  the  Social  Security  Act  (the  Act)  requires  that, 
in  order  for  Federal  payment  under  the  Medicaid  program  to  be 
available  for  covered  outpatient  drugs,  a  manufacturer  must  have 
entered  into  a  rebate  agreement  with  the  Secretary  of  Health  and 
Human  Services.     The  statute  further  requires  that  all  such 
manufacturers  provide  each  State  with  a  quarterly  rebate  amount 
consistent  with  the  specific  methodology  described  within  the  Act 
under  this  section. 

Additionally,  the  statute  requires  the  Secretary  to  report 
annually  to  Congress  with  regard  to  the  following  issues: 

A.  Ingredient  costs  paid  under  title  XIX  for  single  source 
drugs,  multiple  source  drugs,  and  nonprescription 
covered  outpatient  drugs; 

B.  the  total  value  of  rebates  received  and  number  of 
manufacturers  providing  such  rebates; 

C.  how  the  size  of  such  rebates  compares  with  the  size  of 
rebates  offered  to  other  purchasers  of  covered 
outpatient  drugs; 

D.  the  effect  of  the  inflation  adjustment  on  triggering 
additional  rebates  required  under  this  section; 

E.  trends  in  prices  paid  under  this  title  for  covered 
outpatient  drugs;  and, 

F.  Federal  and  State  administrative  costs  associated  with 
compliance  with  the  provisions  of  this  title. 

The  first  annual  report  to  Congress  on  the  drug  rebate  program 
focused  on  the  first  9  months  of  the  program  (January  - 
September,  1991).     This  second  annual  report  covers  the  period 
January  1991  through  September  1992;  however,  data  related  to 
items  B  and  F,  above,  include  the  last  quarter  of  calendar  year 
(CY)   1992  as  well.     As  stated  in  our  first  report,  we  are  unable 
to  address  item  C,  above,  because  we  are  unaware  of  any 
comparable  rebate  program.     In  lieu  of  this  item,  however,  we 
have  included  information  on  manufacturer  pricing  trends  from  the 
baseline  period  (third  quarter  of  CY  1990)  through  the  third 
quarter  of  CY  1992.     Reports  on  the  effect  of  best  price  on 
rebates  in  the  drug  rebate  program,  mandated  by  the  Veterans 
Health  Care  Act  of  1992,  will  be  sent  to  Congress  separately  on  a 
quarterly  basis. 
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C  -  BACKGROUND 

Number  of  Manufacturers  Participating  and  Drugs  Covered. 
Approximately  53,600  national  drug  codes  (NDCs)  are  covered  under 
rebate  agreements  between  the  Health  Care  Financing 
Administration  (HCFA)  and  drug  manufacturers.     As  of  December  31, 
1992,  469  manufacturers  were  participating  in  the  program.  Note 
that  these  counts  are  of  labeler  codes.     A  manufacturer  may  hold 
title  to  multiple  labeler  codes,  so  that  469  labeler  codes 
represent  about  400  different  drug  manufacturers.     For  purposes 
of  the  drug  rebate  program,  distributors  who  hold  title  to  the 
NDC  for  a  drug  are  considered  manufacturers. 

Timeframes  for  Data  Transmittals.     The  statute  requires 
manufacturers  to  give  HCFA  updated  drug  product  and  pricing  data 
within  30  days  after  the  end  of  each  quarter.     Within  15  days 
thereafter,  HCFA  prepares  and  sends  States  a  complete  drug  data 
file,  including  the  unit  rebate  amount  (URA)  calculated  for  each 
NDC  for  the  quarter  just  ended.     States  are  required  to  send  drug 
utilization  data  to  participating  manufacturers  within  60  days 
after  the  end  of  each  calendar  quarter.     Manufacturers,  in  turn, 
must  pay  rebates  within  30  days  of  receiving  State  utilization 
data . 


D  -  ANALYTICAL  APPROACH  FOLLOWED  IN  THIS  STUDY 

The  1991  Drug  Rebate  report  focused  on  the  top  150  drugs  as 
defined  in  terms  of  national  Medicaid  expenditures.  Those 
150  drugs  represented  nearly  1/2  of  the  total  Medicaid 
expenditures  for  prescription  drugs  in  1991.     Nearly  all  (143)  of 
these  products  were  innovator  drugs  (i.e.,  brand-specific).  The 
remaining  seven  were  generics. 

This  year's  report  is  based  on  data  for  the  top  250  drugs, 
defined  in  terms  of  total  Medicaid  expenditures  in  CY  1991.  We 
are  using  this  same,  expanded  list  of  drugs  to  prepare  quarterly 
reports  to  Congress  required  by  the  Veterans  Health  Care  Act  of 
1992.     These  250  drugs  accounted  for  over  60  percent  of  total 
Medicaid  drug  spending  in  1991.     Of  the  250,  228  are  innovator 
drugs,  and  22  are  generics.     The  analyses  in  this  report  reflect 
drug  utilization  data  from  49  States  and  the  District  of 
Columbia.     Arizona's  Medicaid  program  relies  on  health 
maintenance  organizations,  with  virtually  no  payments  made  for 
outpatient  prescription  drugs  on  a  fee-for-service  basis. 
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E  -  RESULTS  OF  OUR  ANALYSIS 


1.       TRENDS   IN  PRICES  PAID  BY  STATES  FOR  COVERED  OUTPATIENT  DRUGS 

Approach.     Data  from  the  States  from  the  first  quarter  of 
CY  1991  through  the  third  quarter  of  CY  1992  were  analyzed 
to  determine  increases  in  the  prices  paid  to  pharmacies  for 
the    top  250  drugs.     A  comparison  was  also  made  for 
increases  between  the  first  quarter  of  CY  1991  and  the  third 
quarter  of  CY  1992.     For  each  of  the  top  250  drugs,  the 
total  amount  paid  to  pharmacies  was  divided  by  the  number  of 
units  reported  by  all  States.     The  result  was  the  average 
price  States  paid  per  unit  for  each  drug,  including 
dispensing  fees  to  pharmacies. 

Results .     Between  the  first  quarter  of  CY  1991  and  the  third 
quarter  of  CY  1992,  29  drugs  (12  percent)  reflected  no 
increase  in  price.     Ninety-seven  drugs  (39  percent)  showed 
price  increases  up  to  10  percent  during  this  period,  and 
prices  for  70  drugs  (28  percent)  increased  from  10  to 
15  percent.     Prices  for  34  drugs  (14  percent)   increased  by 
15  to  25  percent,  and  20  (8  percent)  showed  increases  of 
25  percent  or  more.     During  this  period,  the  CPI-U  increased 
by  5  percent  (from  135  in  March,   1991  to  141.3  in  September, 
1992) . 

See  Exhibits  A-l  and  A-2  for  additional  information  on 
trends  in  prices  paid  by  States. 


2.  INGREDIENT  COSTS  PAID  FOR  SINGLE  SOURCE  DRUGS,  INNOVATOR 
MULTIPLE  SOURCE  DRUGS,  AND  NON- INNOVATOR  MULTIPLE  SOURCE 
DRUGS 

Approach .     The  "ingredient  cost"  is  not  a  readily  available 
figure  due  to  elaborately  complex  pricing  structures  used  by 
manufacturers,  wholesalers,  and  distributors.     For  purposes 
of  this  report,  the  ingredient  cost  was  defined  as  the  price 
paid  by  States  for  each  drug,  minus  the  applicable 
dispensing  fees.     (The  dispensing  fee  is  a  service  charge 
paid  to  pharmacists  for  dispensing  the  drug  to  a  Medicaid 
recipient.     The  fees  continue  to  range  from  $2  -  $7  per 
prescription  and  vary  among  States  depending  upon  the 
contractual  agreements  reached  between  Medicaid  programs  and 
participating  pharmacies,  as  reflected  in  the  State  plan.) 

The  dispensing  fee  was  multiplied  by  the  number  of 
prescriptions  paid  by  each  State.     The  product  was  then 
subtracted  from  the  total  amount  States  paid  pharmacies  for 
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each  of  the  top  250  drugs.  The  remaining  amount  was  divided 
by  the  number  of  units  paid  for  each  of  the  top  250  drugs  to 
arrive  at  the  ingredient  cost  per  unit. 

Results .     Between  the  first  quarter  of  CY  1991  and  the  third 

quarter  of  CY  1992,  27  drugs  (11  percent)  showed  no  increase 

in  ingredient  cost  per  unit.     Eighty-eight  drugs 

(35  percent)  increased  up  to  10  percent,  and  the  ingredient 

cost  per  unit  of  63  drugs  (25  percent)  increased  10  to 

15  percent.     Forty-nine  drugs  (20  percent)  showed  increases 

of  15  to  25  percent  and  23  drugs  (9  percent)  increased  by 

more  than  25  percent. 

See  Exhibits  B-l  and  B-2  for  more  information  on  ingredient 
costs  and  dispensing  fees. 

3.       TOTAL  VALUE  OF  REBATES  RECEIVED/NUMBER  OF  MANUFACTURERS 
PROVIDING  REBATES 

Approach.  From  the  quarterly  expenditure  reports  submitted 
by  all  States,  we  extracted  the  rebates  received  and  total 
prescription  drug  expenditures  for  each  State  for  each 
quarter. 

Results .     As  of  April  30,  1991,  342  manufacturers  had 
enrolled  in  the  program.     The  total  rose  to  413  by  January 
1992,  and  was  469  as  of  January  1993.     Since  the  inception 
of  the  program,  12  manufacturers  have  been  terminated 
(9  voluntary  and  3  involuntary). 

No  State  received  rebates  under  the  new  program  prior  to  the 
third  quarter  of  CY  1991.     In  that  quarter,  40  States 
received  $99.9  million  ($57.5  million  Federal  share)  in 
rebates.     In  the  following  quarter,  43  States  received 
$140.1  million  ($81.5  million  Federal  share)  in  rebates. 
Thus,  for  CY  1991,  rebates  totalled  $240  million 
($139  million  Federal  share). 

Forty-nine  States  received  $204.1  million  ($121.9  million 
Federal  share)  in  the  first  quarter  of  CY  1992.  Starting 
with  the  second  quarter  of  CY  1992,  all  States  have  received 
rebates  each  quarter.     (Note  that  Arizona  does  not 
participate  in  the  rebate  program,  as  virtually  all  its 
Medicaid  prescription  drugs  are  dispensed  by  health 
maintenance  organizations,  to  which  the  rebate  program  does 
not  apply.)     States  received  $261.6  million  ($155.7  million 
Federal  share)  in  the  second  quarter. 


Total  rebate  receipts  rose  to  $294.5  million  ($176.4  million 
Federal  share)  in  the  third  quarter  of  CY  1992,  and  to 
$343.3  million  ($200.8  million  Federal  share)  in  the  fourth 
quarter.     For  CY  1992  as  a  whole,  rebates  totalled 
$1.1  billion  ($655  million  Federal  share). 

The  total  rebate  receipts  as  a  percentage  of  total 
prescription  drug  spending  by  all  States  reporting 
rebates  has  increased  steadily  from  7.6  percent  in  the  third 
quarter  of  CY  1991  to  17.8  percent  in  the  fourth  quarter  of 
CY  1992. 

It  should  be  pointed  out  that  rebates  do  not  necessarily 
translate  into  net  budget  savings  due  to  factors  such  as 
increases  in  the  number  of  Medicaid  recipients,  expansion  of 
State  drug  formularies,  or  greater  utilization  of 
prescription  drugs  per  recipient.     In  fact,  the  Medicaid 
drug  program  (net  after  rebate  collections)  has  increased  by 
about  30  percent  from  CY  1990  through  CY  1992.     It  should  be 
noted  that  manufacturer  price  increases  are  a  basis  for  the 
program  cost  increases. 

It  should  also  be  noted  that  States  and  manufacturers  have 
differed  in  their  computation  of  amounts  owed  by  the  latter. 
HCFA  is  working  with  both  parties  to  resolve  such  disputes. 
As  the  program  matures,  we  expect  these  disputes  to  diminish 
relative  to  the  growing  amounts  returned  in  the  form  of 
rebates . 

Exhibits  C-l  to  C-7  show  each  State's  rebate  receipts  and 
total  prescription  drug  expenditures  by  quarter. 

EFFECT  OF  THE  INFLATION  ADJUSTMENT  ON  REBATES 

The  OBRA  90  statute  provided  for  an  increase  in  the  unit 
rebate  amount  (URA)  calculated  for  any  innovator  drug  whose 
average  manufacturer  price  (AMP)  increases  more  than  the 
consumer  price  index  -  urban  (CPI-U)  from  the  last  quarter 
to  the  current  one.     Because  generic  (non- innovator, 
multiple-source)  drugs  in  our  sample  are  not  subject  to  this 
CPI-U  adjustment,  our  analysis  focused  on  the  228  innovator 
drug  products . 

Approach.     For  all  four  quarters  of  CY  1991  and  the  first 
three  quarters  of  CY  1992,  we  identified  those  drugs  for 
which  an  AMP  increase  above  the  CPI-U  caused  an  increase  in 
the  URA.  In  addition,  we  determined  what  percent  of  the  URA 
was  attributable  to  the  CPI-U  factor. 

Results.     From  the  first  quarter  of  CY  1991  through  the 
third  quarter  of  CY  1992,  the  number  of  drugs  with  an 
increase  in  the  URA  related  to  a  corresponding  increase  in 
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the  CPI-U  showed  a  steady  decline.     In  the  first  quarter  of 
1991,  for  example,  64  drugs  (28  percent)  showed  no  apparent 
inflation-related  increase  in  the  URA.     By  the  third  quarter 
of  CY  1992,  however,  only  25  drugs  (11  percent)  were  not 
affected  by  this  factor.     Conversely,  in  the  first  quarter 
of  CY  1991,  68  drugs  (30  percent)  showed  an  increase  of  more 
than  20  percent  in  the  URA,  and  contributed  $13.9  million  to 
the  total  rebates.     In  the  third  quarter  of  CY  1992,  the 
number  of  drugs  with  a  CPI-U-related  URA  increase  of  more 
than  20  percent  rose  to  152  (67  percent),  and  contributed 
$46.3  million  to  the  total  rebates. 

See  Exhibits  D-l  and  D-2  for  additional  information  on  the 
effect  of  the  inflation  adjustment. 

5.       FEDERAL  AND  STATE  ADMINISTRATIVE  COSTS 

The  statute  specifies  Federal  matching  rates  for  certain 
State  administrative  costs  related  to  the  drug  rebate  . 
program: 

o        Electronic  Claims  Management  (ECM)  Systems  -  Ninety 

(90)  percent  Federal  funding  was  available  for  CYs  1991 
and  1992  for  State  acquisition  of  ECM  systems,  for  the 
purpose  of  performing  on-line,  real-time  eligibility 
verifications,  claims  data  capture,  adjudication  of 
claims,  and  assisting  pharmacists  (and  other  authorized 
persons)  in  applying  for  and  receiving  payment. 

o        Drug  Use  Review  -  Seventy-five  (75)  percent  Federal 

funding  is  provided  during  CYs  1991  through  1993  for 
State  expenditures  attributable  to  statewide  adoption 
of  a  drug  use  review  program. 

o        Drug  Rebate  Program  Implementation  Costs  -  Seventy- five 
(75)  percent  Federal  funding  is  authorized  for  State 
administrative  costs  related  to  implementing  the  drug 
rebate  program,  except  those  related  to  drug  use 
review.     The  75-percent  matching  rate  applies  only  to 
Federal  FY  1991,  after  which  the  matching  rate  reverted 
to  50  percent. 

6.       TRENDS  IN  MANUFACTURER  PRICES 

Approach .     Manufacturer  pricing  data  for  the  first 
quarter  of  CY  1991  through  the  third  quarter  of  CY  1992 
were  analyzed  to  identify  the  changes  in  the  AMP  for 
each  of  the  top  250  drugs. 

Results.     Between  the  first  quarter  of  CY  1991  and  the 
third  quarter  of  CY  1992,  21  drugs  (8  percent)  showed 
no  increase  in  AMP.     The  AMP  of  92  drugs  (37  percent) 
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increased  by  up  to  10  percent,  and  114  drugs 
(46  percent)  showed  an  increase  of  from  10  to 
20  percent.     Twenty-three  drugs  (9  percent) 
increased  more  than  20  percent. 

See  Exhibits  E-l  and  E-2  for  additional  details  on  the 
trend  of  manufacturer  prices  for  the  third  quarter  of 
CY  1990  through  the  third  quarter  of  CY  1992. 

Early  in  CY  1991,  HCFA  revised  the  Quarterly  Medicaid 
Statement  of  Expenditures  for  the  Medical  Assistance  Program 
(Form  HCFA-64)  to  allow  States  to  report  costs  in  the  three 
categories  described  above.    As  reported  in  HCFA's  first 
Annual  Report  to  Congress,  in  CY  1991  ECM  costs  totalling 
$235,989  ($212,390  Federal  share)  were  reported  by  four 
States  (Idaho,  Illinois,  Michigan,  and  New  Hampshire).  Drug 
use  review  costs  totalling  $211,669  ($153,752  Federal  share) 
were  reported  by  four  States  (Colorado,  Kentucky,  Oklahoma, 
and  South  Dakota).     Drug  use  implementation  costs  totalling 
$43,132  ($27,366  Federal  share)  were  reported  by  two  States 
(Kentucky  and  Oklahoma). 

In  CY  1992,  three  States  (Colorado,  Illinois,  and 
Pennsylvania)  reported  a  total  of  $222,532  ($200,277  Federal 
share)  in  ECM  costs.     Nine  States  (Colorado,  Connecticut, 
Florida,  Indiana,  Kentucky,  Maine,  Massachusetts,  South 
Dakota  and  Washington)  reported  a  total  of  $1,421,887 
($1,066,419  Federal  share)  in  drug  use  review  costs.  Three 
States  (Kentucky,  Oklahoma  and  Virginia)  reported  drug 
program  implementation  costs  totalling  $438,231  ($219,114 
Federal  share),  at  the  50-percent  match  rate  applicable 
after  Federal  FY  1991. 

We  believe  that  the  figures  shown  above  clearly  understate 
State  costs  associated  with  Implementing  the  drug  rebate 
program.     States  have  little  incentive  to  track  and  report 
Medicaid  administrative  costs  under  the  three  special 
matching  categories  established  for  this  program  unless 
doing  so  garners  a  higher  Federal  matching  rate  than  would 
otherwise  be  available.     The  bulk  of  State  drug  program 
implementation  costs  relate  to  modifying  automated  claims 
processing  and  information  retrieval  systems.     As  such,  they 
qualify  for  the  90-percent  (development)  or  75-percent 
(operations)  Federal  match  rates  long  available  under  the 
Medicaid  statute.     Additionally,  given  severe  constraints  on 
most  States'  administrative  budgets,  few  States  report 
having  hired  new  staff  for  the  drug  program.     It  appears  as 
if  the  new  workload  has  been  absorbed  by  existing  State 
personnel. 

Total  HCFA  costs  allocable  to  the  drug  rebate  program 
amounted  to  nearly  $1.2  million  in  CY  1991,  including 
$350,000  for  contractor  support.     For  CY  1992,  the 
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comparable  figure  was  $940,000. 


EXHIBITS 


EXHIBIT  A-1 

TRENDS  IN  PRICES  PAID  FOR  COVERED  O/P  DRUGS 


NUMBER  OF  DRUGS  BY  CY  QUARTER 


PERCENT 

2-91  VS 

3-91  VS 

4-91  VS 

1-92  VS 

2-92  VS 

3-92  VS 

3-92  VS 

(NCRSE 

1-91 

2-91 

3-91 

4-91 

1-92 

2-92 

1-91 

<0 

71 

85 

16 

180 

60 

67 

29 

0-  2.9 

98 

110 

49 

51 

103 

139 

18 

3-  6.9 

56 

42 

21 

15 

74 

32 

35 

7-  9.9 

10 

5 

20 

0 

4 

3 

44 

10-14.9 

3 

3 

27 

0 

1 

4 

70 

15-19.9 

2 

2 

36 

0 

0 

2 

27 

20  -  24.9 

4 

0 

35 

0 

0 

0 

7 

25  + 

6 

3 

46 

4 

8 

3 

20 

TOTAL 

250 

250 

250 

250 

250 

250 

250 

TREND  IN  PRICES  PAID 

COVERED  OUTPATIENT  DRUGS 
80  i—  "  


X  INCREASE  Q1  CV»1  TO  03  CY92 
B888  number  or  ORUCS 


EXHIBIT  A-2 

TRENDS  IN  PRICES  PAID  FOR  COVERED  O/P  DRUGS 


PERCENT  OF  DRUGS  BY  CY  QUARTER 


PERCENT 

2-91  VS 

3-91  VS 

4-91  VS 

1-92  VS 

2-92  VS 

3-92  VS 

3-92  VS 

iNCRSE 

1-91 

2-91 

3-91 

4-91 

1-92 

2-92 

1-91 

<0 

28.11 

34 

6.4 

72 

24 

26.8 

11.24 

0-  2.9 

39.36 

44 

19.6 

20.4 

41.2 

55.6 

7.23 

3-  6.9 

22.49 

16.8 

8.4 

6 

29.6 

12.8 

14.06 

7-  9.9 

4.02 

2 

8 

0 

1.6 

1.2 

17.67 

10-14.9 

1.2 

1.2 

10.8 

0 

0.4 

1.6 

28.11 

15-19.9 

0.8 

0.8 

14.4 

0 

0 

0.8 

10.84 

20  -  24.9 

1.61 

0 

14 

0 

0 

0 

2.81 

25  + 

2.41 

1.2 

18.4 

1.6 

3.2 

1.2 

8.03 

TOTAL 

100 

100 

100 

100 

100 

100 

99.99 

TREND  IN  PRICES  PAID 


COVERED  OUTPATIENT  DRUGS 


X  INCREASE  01  CY91  TO  03  CY92 


EXHIBIT  B-1 


TRENDS  IN  INGREDIENT  COSTS  OF  COVERED  O/P  DRUGS 
PERIOD  COVERED  Q1  CY91  THRU  Q3  CY92 


PERCENT 
INUKcAob 

I  Yrfc  o 
not  ice 

1  Yrfc  1 
noi  loo 

TYPE  N 

no!  ir^c 
UKUw) 

At  1 

ALL 

not  me 

%  Ur 

DDI  ICQ 

<0 

14 

6 

7 

27 

10.8 

0  -2.9 

11 

3 

3 

17 

6.8 

3  -6.9 

20 

9 

1 

30 

12 

7  -9.9 

35 

6 

0 

41 

16.4 

10-14.9 

53 

7 

3 

63 

25.2 

15-19.9 

28 

7 

2 

37 

14.8 

20  -  24  .9 

8 

4 

0 

12 

4.8 

25  + 

14 

3 

6 

23 

9.2 

TOTAL 

183 

45 

22 

250 

100 

'S'  ■  SINGLE  SOURCE,  T  -  INNOVATOR  -  MULTIPLE  SOURCE, 
'N'  ■  NON-INNOVATOR  -  MULTIPLE  SOURCE 


TREND  IN  INGREDIENT  COSTS 

COVERED  OUTPATIENT  DRUGS 
70  r  


%  INCREASE  01  ONI  THRU  03  CTM 


EXHIBIT  B-2 

DISPENSING  FEES  -  1991-1992 

The  following  list  of  State  dispensing  fees  has  been  discussed 
with  a  Special  State  Technical  Advisory  Group  and  found  to  be 
valid  for  developing  ingredient  costs  as  specified  in  Exhibit  B. 


STATE 

1991 

1992 

STATE 

1991 

1982 

NEW  YORK 

$2.60 

N/C* 

COLORADO 

$4.08 

N/C 

PENNSYLVANIA 

2.75 

3.50 

MISSOURI 

4.09 

N/C 

WEST  VIRGINIA 

2.75 

N/C 

CONNECTICUT 

4.10 

N/C 

OHIO 

3.23 

N/C 

MINNESOTA 

4.10 

N/C 

MAINE 

3.35 

N/C 

WYOMING 

4.16 

4.70 

RHODE  ISLAND 

3.40 

N/C 

FLORIDA 

4.23 

N/C 

NEW  HAMPSHIRE 

3.45 

N/C 

VERMONT 

4.25 

N/C 

NORTH  DAKOTA 

3.56 

4.25 

SOUTH  DAKOTA 

4.25 

4.75 

ILLINOIS 

3.58 

N/C 

IDAHO 

4.30 

N/C 

DELAWARE 

3.65 

N/C 

VIRGINIA 

4.40 

N/C 

UTAH 

3.65 

4.15 

GEORGIA 

4.41 

N/C 

MICHIGAN 

3.72 

N/C 

D.C. 

4.50 

N/C 

WASHINGTON 

3.78 

3.91 

ARKANSAS 

4.61 

4.51 

WISCONSIN 

3.83 

4.69 

HAWAII 

4.67 

N/C 

OREGON 

3.84 

N/C 

LOUISIANA 

4.68 

5.00 

NEW  JERSEY 

3.90 

N/C 

KENTUCKY 

4.75 

N/C 

TENNESSEE 

3.91 

N/C 

KANSAS 

4.77 

5.41 

NEBRASKA 

3.94 

N/C 

TEXAS 

4.88 

4.68 

NEVADA 

395 

4.42 

MISSISSIPPI 

4.91 

5.16 

NEW  MEXICO 

4.00 

N/C 

OKLAHOMA 

5.00 

N/C 

INDIANA 

4.00 

N/C 

IOWA 

5.13 

N/C 

CALIFORNIA 

4.05 

N/C 

MARYLAND 

5.31 

5.72 

SOUTH  CAROLINA 

4.05 

N/C 

ALABAMA 

5.40 

N/C 

MASSACHUSETTS 

4.06 

N/C 

NORTH  CAROLINA 

5.60 

N/C 

MONTANA 

4.08 

3.04 

ALASKA 

7.45 

N/C 

Source:  National  Prescription  Drug  Council  (2/8/93) 
*  N/C:  No  change  in  dispensing  fee  from  1991  to  1992. 


3rd  OTR  CY91 


STATE 


PRESCRIBED  DRUGS 


TOTAL 
COMPUTABLE 


ALABAMA 
ALASKA 
ARKANSAS 
CALIFORNIA 
COLORADO 
CONNECTICUT 
DC 

FLORIDA 

GEORGIA 

IDAHO 

INDIANA 

IOWA 

KENTUCKY 

LOUIS)  ANNA 

MAINE 

MARYLAND 

MASSACHUSETT 

MINNESOTA 

MISSISSIPPI 

MISSOURI 

MONTANA 

NEVADA 

NEW  HAMPSHIRE 
NEW  JERSEY 
NEW  MEXICO 
NEW  YORK 
N.  DAKOTA 
OHIO 

OKLAHOMA 

OREGON 

PENNSYLVANIA 

RHODE  ISLAND 

S.  CAROLINA 

S.  DAKOTA 

TENNESSEE 

TEXAS 

UTAH 

VIRGINIA 

WISCONSIN 

WYOMING 


20.239.619 
2.273,981 
18.627,805 
222,617,217 
11,975,928 
17,329.419 
4.679,106 
66,906,132 
43,494,045 
3.954.190 
35.019,832 
16.419,374 
33.164,179 
42,549,744 
10,304.362 
21,392,267 
46.649,290 
22.153.393 
23.499.072 
30,724,369 
3,905.093 
2,752.654 
6,441,068 
51.719.317 
6,836.695 
173,155.086 
3.055.776 
74.645,799 
17,646.425 
13.038,872 
71 .403.437 
6,057.103 
19.627,834 
2,912,040 
40.691,972 
63,902.821 
5.865,854 
25,103,074 
32.004.475 
1,694,622 


TOTAL 
FEDERAL 
SHARE 


DRUG  REBATES 


TOTAL 
COMPUTABLE 


14,754,635 

I,  136,991 
14,017,167 

113.128,327 
6,484,939 
8.813.270 
2,383.924 
36,437.079 
26.882.041 
2,912.261 
22.146.542 
10.532.986 
24.278.303 
31.814,898 
6,603,030 
10.896,248 
23,675.136 

II.  836,558 
18,831.773 
18,615.614 

2.820.864 
1,390.154 
3,254.207 

26,135,050 
5.016,767 

87.593,493 
2,150.821 

45,268.328 

12,333,663 
8,350.297 

40.883,296 
3,288.578 

14,276.557 
2,099.226 

27.902.486 

40.840.367 
4.406,803 
12.729,504 
19,212,137 
1,154,715 


2,140.744 
266 
1.002.288 
19.392.763 
1,963.170 
1,042.688 
183.625 
10.083.658 
1,709,325 
372.355 
2.853.620 
32.383 
2.326,342 
3,451.205 
550,594 
1,644,113 
2,003.502 
2.381 .337 
305.960 
207,343 
130.851 
239.254 
307,512 
277.431 
1,052.887 
13,984,702 
258.797 
5.464,682 
1.200.550 
948.217 
5.737,316 
582.849 
1,901,990 
71.302 
7.392.178 
182,357 
929.496 
2.579,920 
2.876.299 
90,997 


TOTAL 
FEDERAL 
SHARE 


1.556.963 
133 
752,919 
9,696.382 
1,052.063 
521.344 
91.813 
5,491 ,560 
1 ,048.500 
274.239 
1,804.629 
20.534 
1,697.299 
2.570.457 
349.572 
822.057 
1.001,751 
1,272,348 
244.554 
124.033 
93.859 
119.627 
153,756 
138,716 
772,608 
6.992,351 
181.158 
3.274,984 
836.183 
602.118 
3,249.616 
313,223 
1,380,464 
51.806 
5.068.816 
115.851 
696.100 
1,289,960 
1.714.849 
62.005 


TOTAL 


1.316,433.341 


767,280,036 


98,866.968 


57,501,200 


39  Stales  and  D.C.  reported  receiving  rebates  this  quarter 

EXHIBIT  C-1 


4th  QTR  CY91 


PftESCPSED  DRUGS 

 DRUG  RE 

SATE  

TTjTAf 
•  \y  1  a\l. 

— tdtat — 

TOTAL 

TOTAL 

FEDERAL 

STATE 

COMPUTABLE 

SHARE 

COMPUTABLE 

SHARE 

ALABAMA 

1 9  480  277 

2,743,550 

2,000,871 

ALASKA 

fc.fc  /  J,  1  WW 

■  1  1  wU  iJUC 

479,247 

239,624 

ARKANSAS 

ic  oco  (VU 

2,402,001 

1,817,354 

CALIFORNIA 

1 GO  111  flOC 

07  ABA  71  9 
9 '  ,000,  fit 

15.793,803 

7,896,902 

COLORADO 

1  2,009, 1  04 

c  0.00  on 0 

1,998,045 

1,094,729 

CONNECTICUT 

19,021 ,040 

9,910,004 

2,354,417 

1,177,209 

DC 

4,900,014 

O  COO  ACQ 

2,523,909 

232,352 

116.176 

FLORIDA 

QT  O^O 

9/  ,449,022 

CO  1  QC  CCi 

00,100,004 

10  028  835 

5,484,770 

GEORGIA 

0U.9OC4U0 

01  COO  C7C 
01 ,000,0/0 

7  856  175 

4,853.545 

IDAHO 

A  ill   0,1  Q 
4,*»ol  ,910 

0  O4IC  Q07 
0,240,90/ 

480,728 

352,085 

ILLINOIS 

CO  7QQ  7fM 

00,/ 99,/04 

OC  UC  J77 
00,140,4/  / 

251,466 

125,733 

INDIANA 

J  0  it  CL4   1  Aft 

40,494, 1 40 

OA  ACQ  CAO 

30,9O0,50o 

4.896,766 

3  126  585 

IOWA 

I9,4C9V,000 

1  O  C/4  7  CC  0 

12,04/t002 

3,417,841 

2,222,964 

KANSAS 

4  4  oca  ceo 
1  1  ,4£O0,553 

C  70A  7C1 

0,700./0l 

1,710,286 

1  013  002 

KENTUCKY 

37,026,027 

07  4 04  to 4 
2/,4oi  ,/0i 

3  917  769 

2  852  919 

■b  f  4#W»  ,  W  1  W 

LOUtStANNA 

51 ,473,797 

OO  ACT  4  OA 

38,957,180 

672.878 

507  619 

WW  *  ,  w  1  w 

MAINE 

44     A  4  A    A  t"  ^ 

11,610,657 

7,313,262 

2,102,479 

1,311,947 

UaRYI  AND 

25,293,758 

*A  A4A 

12,857,043 

2  744  421 

£ ,  '  ^ J,  PS  1 

1  374  961 

1  |W'  ^,3v  1 

Hffwunwnvgh t  Ig 

41 ,964,944 

A  4    AT  4  AAA 

21,271,002 

978  97fi 

489  488 

22,377,142 

4  A    4  7A  QTO 

12,179,878 

2  557  0S7 

1  391  806 

1  ,  ww  1  ,Oww 

34,338,965 

A4    4  4  A  CCA 

21,119,559 

4  72c  487 

2  874  986 

MONTANA 

wwii  i  ram 

3,843,290 

2,772,007 

702,469 

503  670 

www,w  ■  w 

NEVADA 

3, 309, 83c 

1 ,6/1 ,095 

421 ,613 

210,807 

NEW  HAMPSHIRE 

llWff    '  M  I'll    W  1*1  IW 

4,012,900 

«,2/0,9U' 

230,841 

115,421 

NEW  MEXICO 

0  0CC  j*  OO. 
0,000,429 

£  CI  C  1ifi 

0,010,1^0 

932.735 

693,302 

NEW  YORK 

i  ~7A  A 77  Afl4 

1  /4,47/  ,004 

Ofi  1Q1 

22.543,318 

11,271,659 

N  CAROLINA 

Ai    AAA  TOO 

34,230,720 

OO  QOX  1  *3C 

22,095,1 09 

3.410.229 

2,268.484 

N  DAKOTA 

O  4  OO  CO  1 

3, 102,091 

O  TOO 
2,024, /9V 

623.940 

455,756 

OHIO 

AM  "til  TOO 

o3,74i  ,720 

51  ,299,001 

9,581.051 

5,808.991 

OKLAHOMA 

1C  OOO  T0 1 

1 0,o23,7oi 

I  1  Q1A  AAA 

I I  ,90* 1  C>*4 

2,280,835 

1.618,003 

OREGON 

4  J    A£  i    J  CO 

1 4,001  ,4o2 

1,714,555 

1,089,600 

PENNSYLVANIA 

A4  4  £7  Ci4  7 

93,107,547 

CI  J*3C  C01 
50,400,021 

11,166,783 

6,347,199 

RHODE  ISLAND 

£  C  OA  OC 

0,520,425 

*J  CAC  *JQT 

957,892 

510,461 

S.  CAROLINA 

OA  Oftft  70O 

20,099,729 

,c  on  TTC 

15,210,/  70 

3,469,116 

2,520.660 

c  DAKOTA 

O  4  OO  ICC 

3,1  32,300 

O  OO  *7  TCC 
2,20O, '05 

536,534 

390,496 

1  UllitoOLt. 

J  J   CCA  JAO 

44,550,403 

30,470,901 

782,461 

535.282 

TFXA5* 

on  C70  01 1 

0  1 ,90^,99v 

657,585 

424,110 

UTAH 

6,862.420 

5.154,364 

411.906 

309.383 

VERMONT 

4  397  696 

~  ,  W  w  *  | WWW 

2,723,109 

604.967 

371,268 

VIRGINIA 

27,731.059 

14.045,287 

3.904,425 

1.952.213 

WASHINGTON 

30.558,670 

17,038,350 

1,111 

611 

WISCONSIN 

35,767.959 

21.718.141 

2.500.183 

1.549.427 

WYOMING 

1.808,498 

1,261,409 

303,246 

209.543 

TOTAL 

1306353,180 

885.627,148 

140.087,874 

81.481,621 

42  States  and  DC.  reported  receiving  rebates  this  quarter 

EXHIBIT  C-2 


1StQTRCY92 


j       PRESCRIBED  DRUGS 

MnUv  T 

KsnrrE  1 

 TD1AL  

T/YTAI 

fD#GnNi 

TOTAL 

FEDERAL 

STATE 

VUHrUIAOLC  \ 

orww. 

COMPUTABLE 

SHARE 

ALABAMA 

31  ,932,751 

c  J,  000,  uoy 

3.591 ,995 

2.619,642 

ALASKA 

£,394, 09/ 

1  9Q7  1  QQ 

295,914 

147,957 

ARKANSAS 

19,587,950 

14,041 , 30 1 

2,583,436 

1 ,957,435 

CALIFORNIA 

242,266,725 

4  in  ft  i  4    OC  1 

122,91 1 ,361 

18  894  875 

9,447,438 

COLORADO 

13,357,475 

7,391,914 

1,213,549 

CONNECTICUT 

21 .952,508 

11,152,642 

1  01 A  QAi 

959  492 

DC 

5,405,367 

2,746,937 

352  671 

DELAWARE 

3,311,292 

1 ,676,624 

1*1 ,400 

fiO  875 

FLORIDA 

82,775,698 

45,270,029 

4  1  4A£ 

1 1 , 400,90* 

GEORGIA 

47.792,557 

29,733,120 

7  AflQ  fiQC 
f  ,L>09,090 

4  TAT)  014 

HAWAII 

6,278,431 

3,357,472 

1  ftflrt  Q10 
1  ,OOU,9l  J 

SA1  ft54 

IDAHO 

5,086,762 

3,725,544 

04  r.&OO 

474  013 

BJJNOIS 

84,348,790 

43,021,352 

1  A  £4C  AAA 
1 U, 040,000 

c  970  QAA 

INDIANA 

47,628,052 

30,410,511 

0,090,  UOO 

0  coo  1  ac 

0,000,  1  33 

IOWA 

21,230,228 

13,920,172 

£,900,  'V* 

1  057  55? 

KANSAS 

11,519,374 

6,884.947 

1 ,040,01  / 

1  0Q4  Q16 
I  ,V9*,900 

KENTUCKY 

40,658,898 

29.690,102 

i  Q4i  ecc 
4,314,000 

0, 1*  1  ,OOU 

LOUISIANNA 

50,511,917 

38.222.626 

4  A  ft. "70  QC  O 

10,07o,OOZ 

7  C^C  79A 

MAINE 

12.274,856 

7.725,495 

1 ,827,255 

1  1lO  OfYT 
1  ,1#U,«U/ 

MARYLAND 

24,105.904 

12.239.563 

3,1o7,6o4 

1 ,310,041 

MASSACHUSETTS 

48,089.415 

24.366,735 

O  ACQ  COT 

3,9O9,027 

1  ,S» ».  f  0* 

MICHIGAN 

57.494.940 

32.936.249 

C  COO  Q7C 

5,ooo,o76 

J,lUO,993 

MINNESOTA 

19,978.382 

10.874,233 

O\49£,40O 

1  CVV1  911 

MISSISSIPPI 

24,467.916 

19,606,740 

O,/04,4U0 

">  n97  1 
J.UC'  ,  1*0 

MISSOURI 

37.362,778 

22.964,859 

4f/04,090 

9  RQ.9  574 

MONTANA 

4,508,288 

3.250.825 

OA7  R1  R 

OO  r  ,010 

NEVADA 

3,731 ,607 

1 .881 .878 

499,990 

94Q  QQ7 

NEW  HAMPSHIRE 

5,125,332 

2,587,183 

£9£  0>0)9 

4A1  111 

NEW  JERSEY 

59,481 ,478 

29.968,157 

04.3U4 

0£,  IOC 

NEW  MEXICO 

8,787,382 

6,558,262 

1  ,  1  Or  ,0<c0 

AAA  047 

NEW  YORK 

175,435,343 

88,694,718 

1  Q  1  AO  fill 
1 0,  *Oit,Oo4 

Q  OQ1  117 
9,w9  1 ,0  '  # 

N.  CAROLINA 

42,434,744 

28,377,271 

O  71 7  IIO 

1  Ml  X47 

N.  DAKOTA 

3,569,817 

2,607,477 

4  "V\  oc 0 

4*AJ,£00 

V>5  714 
OV^,f  0* 

OHIO 

72,670,449 

44,480,137 

Q  C 1  ft  Q7A 

9,01  £,9r  4 

OKLAHOMA 

20,622.089 

14,629,928 

ft  ci ft  700 

£.010,  '99 

1  7AA  AA4 

OREGON 

15.745.560 

10.079,081 

1  7A7  Rlsfi 
1  ,f  0' ,00U 

1  115  98A 

PENNSYLVANIA 

87,571 .291 

50202423 

1 1  7Ci£  A7Q 
1 1  ,/0O,U/9 

ft  AA9  155 

RHODE  ISLAND 

7,337,962 

3,946,906 

1 ,14O,09l 

R11  079 
Ol  1  ,VI'  c 

S.  CAROLINA 

23,326,965 

16.979,878 

1  fi7f\  7AA 
O.U' U,  'DO 

9  911  919 

£,&0  1 

S.  DAKOTA 

3,721.713 

2,713,121 

*00,  £99 

11  fi  671 

O  ■  B,vf  > 

TENNESSEE 

49,473,569 

33,844,882 

c  on  70c 

0,0  '  0, '  OO 

3  977,176 

TEXAS 

94.365,466 

60,820,862 

14  rw;  RQA 

9,027,317 

UTAH 

7.315.774 

r     4  ft  4  QTO 

5,494,878 

QCO  707 

647  994 

VERMONT 

5,040,878 

3,120,759 

A27  5Q3 

507,839 

VtHUirnA 

9Q  OTO  7A9 

15  129  352 

4.568,600 

2.284,300 

WASHINGTON 

33.363,145 

18.578,470 

2,314,724 

1 ,272,635 

WISCONSIN 

36.092.961 

21,919,627 

3.614,879 

2,196.872 

WYOMING 

2,097,663 

1.479.943 

04tC  0££ 

£O0,&wO 

183,299 

W.VmGMIA 

15.674.322 

12.175.813 

3.421 .452 

2.657,784 

TOTAL 

1,768,379.913 

1,039,819.877 

204,114,349 

121,938,539 

48  States  and  D.C.  reported  receiving  rebates  this  quarter 

EXHIBIT  C-3 


2nd  OTP,  CY92 


PRESCRIBED  DRUGS 

DRUG  REBATE 

JUTAL 

TOTAL 

TOTAL 

FfcDfcHAL 

TOTAL 

FbUbRAL 

STATE 

COMPUTABLE 

SHARE 

COMPUTABLE 

SHARE 

ALABAMA 

31.983,306 

23.364,895 

4.349,650 

3,172,200 

ALASKA 

3,407,680 

1 ,703,840 

393.788 

196,894 

ARKANSAS 

18,719,955 

14,184,951 

2,556,247 

1.936.983 

CALIFORNIA 

236,737,910 

119,990,876 

21 ,281,865 

10,640.933 

COLORADO 

13,670,188 

7,560,583 

2,813.500 

1 ,555.980 

CONNECTICUT 

23,203,111 

1 1 ,779,434 

2,594,820 

1,297.410 

DC 

5,389,117 

2.740,141 

134,430 

67,215 

DELAWARE 

3  1  35  546 

1  588  439 

1  fWWwt~ww 

1,128,272 

565,490 

FLORIDA 

91  302  424 

49  933  296 

~  w  ,  w  WW  ,  *■  WW 

12,177,378 

6  659  808 

w  1  ww  w  1  w  w%y 

GEORGIA 

48  374  004 

30  092  356 

VW  1  VV*t  WW  V 

7,427,71 1 

4  588  840 

HAWAII 

5  610  539 

V|V  1  W|WWW 

3  000  311 

V|  WV|W  '  1 

739,224 

388,610 

IDAHO 

4  568  415 

3  345  907 

W  1  w^*W  t  WW  * 

590  881 

W WW  1  W^#  ■ 

432.761 

ILLINOIS 

70  759  109 

1  Wi  »  ww(  1  wy 

36  027  673 

14  064  398 

1  ^  ■  V\f^  t  Www 

7  032  1  99 

'  | wwfc,  t  WW 

INDIANA 

48  357  058 

30  875  982 

5  740  562 

3  665  349 

W 1  WWW  f  W^  w 

IOWA 

18  81 1  042 

1 2  340  609 

2  821  985 

1  850  115 

■  t  WW  W 1  1  •  w 

KANSAS 

7  671  750 

1  |U>    *  1  '  ww 

2,345,349 

1  389  150 

■  (WWW  »  1  WW 

KENTUCKY 

42  61 5  323 

31  1 1 A  ^26 

5  735  857 

W  |  '  ww  >WW  ' 

4,176,851 

LOUISIANNA 

034  Q7A 

39  ?71  194 

9  »«s  300 

W  ,  WWW  •  WW  w 

7  479  589 

f  ,  ■»  »  9 1  w  Ww 

MAINE 

12  394  321 

7  791  09A 

1  907  047 

1  189  997 

1  t  *  WW  1  W  W  ' 

MARYLAND 

25  563  955 

12  967  360 

1  4W  1  vV  '  1  WWW 

3  639  835 

Wt  WW w  ,  www 

1,819,918 

MASSACHUSETT 

42,461 ,481 

21  541  186 

&  I  «  w^  1  ,  1 ww 

530  735 

www  ■  '  WW 

265,368 

MICHIGAN 

59  285  372 

34  133  513 

W^  t  •  wW|W  1  W 

17  094  205 

1  *    1  W  W  ^  1  SB  WW 

9.841  ^977 

MINNESOTA 

24,074,474 

1 3  1 03  736 

■  V|  >  ¥W|  '  WW 

3  650  355 

1,986,888 

MISSISSIPPI 

39  782  276 

WW|  '  W*.  ,      '  V 

31  874  863 

W  1  f  W  ■  ~  i  WWW 

3,736,337 

2,988,696 

MISSOURI 

44,472,652 

27,374,665 

5,476,974 

3.332,191 

MONTANA 

6,917,792 

4,979,716 

691,504 

497.770 

NEBRASKA 

11  981  905 

1    1  .  WW  1   f  W  W  w 

7,777,679 

2,150,028 

1 .386,768 

NEVADA 

3  889  663 

W  |  Www  i  vW 

1  961  345 

520,295 

260,148 

NEW  HAMPSHIRE 

5  289  369 

2,671 ,571 

654.519 

327.260 

NEW  JERSEY 

62  51 1  238 

31 ,517,735 

6,342,936 

3,171,468 

NEW  MEXICO 

7  957  159 

'  | vw  »  |  1 WW 

5  937  871 

Wiww*  ,  w  •  ■ 

1,337,699 

994,312 

NEW  YORK 

178  437  678 

90  211  908 

20,790,686 

10,395,343 

N  CAROLINA 

38  978  430 

26  053  812 

7,121 ,804 

4.778,999 

N. DAKOTA 

3  734  979 

2,727,669 

676.764 

492,346 

OHIO 

52  185  229 

13.471,786 

8,167,944 

OKLAHOMA 

20  2AA  246 

1 4  392  089 

2.779,044 

1^971  !399 

OREGON 

16  42 A  24A 

10  512  817 

1  W,W  '  4»  ,  U  1  f 

2.199,872 

1  398  019 

■  1  WWW  |  w  1  w 

PENNSYLVANIA 

76  767  MS 

43  996  679 

14  219  583 

l^ffc  IWiWWW 

8,082.411 

RHODE  ISLAND 

10  199  229 

5  474  980 

*J  1         F  ^*  ,  WWW 

2  116  750 

«t    *     '  ¥('  WW 

1,128,016 

S.  CAROLINA 

23  717  109 

17  262  132 

Iff  &  W       t  ' 

3.836,244 

2.787,415 

8.  DAKOTA 

3  550  715 

2  589  716 

1  W  WW  f  •  «W 

685,463 

499,808 

TENNESSEE 

48,200,347 

32,973,857 

7.273.472 

4,975,782 

TEXAS 

91,194.813 

58i779!043 

20.250.556 

13,052.231 

UTAH 

7,462.589 

5,605.151 

1.054.619 

793,195 

VERMONT 

5.163.677 

3.196.726 

797,550 

489,456 

VIRGINIA 

32.356,394 

16,383,499 

4.872,296 

2.436,148 

WASHINGTON 

34.929.243 

19,444.393 

6.876.135 

3.780,499 

WISCONSIN 

35,774.160 

21,724,618 

5.106.121 

3.096,447 

WYOMING 

2.224,740 

1 ,570.394 

337,542 

233.242 

W.  VIRGINIA 

14,420,686 

11,201,989 

2.605,532 

2,023.977 

TOTAL 

1J07.179.800 

1.066.609.602 

261.584,604 

156.741.615 

49  States  and  D.C.  reported  receiving  rebates  this  quarter 

EXHIBIT  C-4 


3rd  QTR  CY92 


PRESChBED  drugs 

DRUG  RE 

3ATES 

IUTAL 

TOTAL 

TOTAL 

FEUfcHAL 

TOTAL 

FEDERAL 

STATE 

COMPUTABLE 

SHARE 

COMPUTABLE 

SHARE 

ALABAMA 

26.029,832 

19,012.733 

T    A  Of     A   A  O 

7,026,443 

5,124,385 

ALASKA 

2,826,076 

1,413,038 

397,144 

198,572 

ARKANSAS 

17,421,343 

13,223.244 

3,664,879 

2,781,737 

CALIFORNIA 

246.025,344 

124,709,147 

39,287,524 

19,895.398 

COLORADO 

14,144,206 

7.818.341 

2,611,057 

1,444,021 

CONNECTICUT 

21,801.167 

11.064,298 

3,295,005 

1.647,503 

DC 

5,300,717 

2,692.053 

1.470,076 

735,038 

DELAWARE 

3,126,175 

1.583.691 

767,318 

384,580 

FLORIDA 

90,479,338 

49.483,150 

17,870,146 

9,773,183 

GEORGIA 

47,852,428 

29,771,043 

6,293,030 

3,887,834 

HAWAII 

6,516,529 

3.484,399 

1,138,955 

598,749 

IDAHO 

6,550,087 

4.797.284 

874,135 

640,216 

ILLINOIS 

79.315,421 

40,495.461 

1,059,516 

529,758 

INDIANA 

49,387,212 

31.533,735 

1.274.475 

813.752 

IOWA 

22,058,386 

14,450.901 

3,919.166 

2,569.232 

KANSAS 

12.801,255 

7,648.042 

1.350.007 

799.609 

KENTUCKY 

42.986,197 

31,384,142 

7,197,601 

5.241,293 

LOUISIANNA 

51.813,815 

39,198,542 

9,696.801 

7,335.890 

MAINE 

13,076.820 

8,223,865 

2,497.654 

1.558,536 

MARYLAND 

26.925.287 

13.692,269 

4,220.381 

2,110.191 

MASSACHUSETT 

61 ,870.634 

31 .384.227 

1,994.791 

997.396 

MICHIGAN 

63,576,016 

36,505,477 

10,862.498 

6.237,269 

MINNESOTA 

21.012.809 

11.437,272 

4.331,309 

2,357.531 

MISSISSIPPI 

32,595,91 1 

26,145,048 

5,814,278 

4,650,841 

MISSOURI 

41.736.607 

25,677,778 

8.028,618 

4,884,611 

MONTANA 

4,697.842 

3.388.204 

811,660 

581.960 

NEBRASKA 

11,675.466 

7,577,527 

580.591 

374,481 

NEVADA 

3,477,868 

1,753,009 

666,754 

333.377 

NEW  HAMPSHIRE 

5,065,677 

2.558.326 

984,662 

492.331 

NEW  JERSEY 

67,921 ,866 

34.226.830 

4,941.366 

2.470.683 

NEW  MEXICO 

7,110,433 

5.305.649 

57,681 

42,874 

NEW  YORK 

175.909.885 

88.913.320 

29,296,690 

14,648,345 

N.  CAROLINA 

44,580,344 

29,797.417 

11,916,085 

7,988,676 

N.  DAKOTA 

3,540.278 

2.585.803 

1,437,618 

1,050.410 

OHIO 

85,459,062 

52,256.420 

16,289.413 

9,876,271 

OKLAHOMA 

19.263,754 

13,666.226 

4,110,994 

2,908,117 

OREGON 

16,153,950 

10,349,254 

2.988.892 

1,899,441 

PENNSYLVANIA 

94.238.387 

54,011,534 

16.943,200 

9,630.515 

RHODE  ISLAND 

6.660,129 

3.580,190 

510.450 

272.019 

8.  CAROLINA 

23,372,836 

17,010,108 

4.827.665 

3,507.781 

S.  DAKOTA 

3,837,136 

2.797,761 

782.027 

572.629 

TENNESSEE 

51,844,598 

35.466,889 

9.204.155 

6.296,562 

TEXAS 

89,720,390 

57,823.668 

21,757,058 

14.022,104 

UTAH 

7,626.010 

5,748,783 

2.768.092 

2,080,420 

VERMONT 

5,945.313 

3,678,825 

1.148,078 

704,575 

VIRGINIA 

37,658.387 

19,075,998 

4,353.702 

2.176.851 

WASHINGTON 

35.437.300 

19,793.836 

1 ,327, rUU 

f  SV.VBV 

WISCONSIN 

36,890.156 

22.399.131 

6.317,393 

3.835.234 

WYOMING 

1.950.586 

1,354.639 

382.999 

264,652 

W.  VIRGINIA 

21,300.065 

16,545.890 

3,117.738 

2,421.859 

TOTAL 

1.868.567.330 

1.098.494.417 

294.465.470 

176.379,261 

49  Sunk  and  D.C. 


reported  receiving  rebates  this  quarter 
EXHIBIT  C-5 


4th  arm  cy92 


PRESCRIBED  DRUGS 

DRUu  H 

ttJA  [  fci> 

I Ul  AL 

t  Ul  AL 

TOTAL 

1-fcJUfcHAL 

rcJLATrVA*. 

STATE 

tXjA*.  in  rr  a.  cm  r- 

COMPUTABLE 

SHARE 

\AMrU  1  aDLl 

1  I    A  Q  *  II  A 

ALAoAMA 

f\  a    f\  a  a  nor 

34,341 ,505 

^  *          a  at 

24,577,397 

Al  A  OtV  A 

ALASKA 

AS      1              f\  O  O 

3,402.982 

1,701,491 

AAA  ADA 

ARKANSAS 

18.112,596 

A.   A     P"                        A  A 

13,520,641 

9  A9A  5AA 

9  111  991 
£.  1  1  I  ,ca\o 

CAXFORNIA 

252,175.821 

127,632.827 

11  1A£  AAA 

4C  DC  O  0AQ 

COLORADO 

14.841,998 

8,121,312 

CONNECTICUT 

23,183.409 

11,738.967 

4,662,532 

2,33 1  ,cOO 

DC 

4.229.744 

2,142,623 

If,  AAA 

751,880 

375,940 

DELAWARE 

3.625,927 

1,830.122 

551,479 

T^A 

275,740 

FLORIDA 

100,998,941 

55.579.717 

16,149,555 

O  DOT  4  AA 

8,067,100 

GEORGIA 

52,001 ,029 

32.482.972 

1 1 ,061 ,376 

(~  A-e  q/.a 

6,866,902 

HAWAII 

6,092.616 

3.095,728 

904,843 

A  C  A  A  A  A 

452,422 

IDAHO 

5.549,774 

3.951.439 

924,486 

a  AAA 

658,234 

ILLINOIS 

72.108,164 

36,592,781 

10,949,614 

5,474,907 

INDIANA 

51.373.750 

32,473,347 

15,863,748 

4  A     A  A-B       .  •«•»* 

10,027,475 

IOWA 

20.833.393 

13,182,491 

A  AA*V 

3,873,887 

A      AAA     AA  a 

2,452,064 

KANSAS 

14,027,284 

8.229.518 

2,174,482 

1,265,114 

KENTUCKY 

46,204,618 

33.209,857 

4BB      —    a  *      A  A 

7,567,260 

A       .  A   .  AAA 

5,424,969 

LOUfSIANNA 

55.365,457 

40,930.475 

9,437,355 

A      A.4AA      A  A  4| 

6,976,831 

MAINE 

12.264.925 

7.637.724 

m     AAA       *  A  A 

2,396,426 

4       i  A  ,       AA  4 

1,481,231 

MARYLAND 

23,946,530 

12.163.201 

.      AAA  AAA 

4,503,833 

A  AC  4    A4  T 

2,251,917 

MASSACHUSETTS 

50,368.121 

25.538.380 

41   A     A   4  A  AAvA 

16,843,099 

A  i  A«  CCA 

8,421 ,550 

MICHIGAN 

64,726,592 

37,298.058 

1 1 ,455,563 

A   AA4  «CC 

6,601,155 

MINNESOTA 

25,563,197 

14.041.864 

4,713,043 

A  COQ  Q7C 

2,5oo,o75 

MISSISSIPPI 

31,152.632 

24,677,829 

4,860,864 

O  AAA  CCQ 

3,o4Q,5o9 

MISSOURI 

45.630.717 

27.768,959 

T  nr  too 

7,375,366 

A  A  A  A   A  AA 

4,444,409 

MONTANA 

4,993.711 

3.561,813 

A-.,    4  4  A 

874,119 

023,474 

NEBRASKA 

12.749,937 

7.869.184 

4,924,943 

A  A4  A  Q7C 

3,019, 97b 

NEVADA 

4,116,229 

2.167,369 

A«A  A     AA  — 

678,395 

354,005 

NEW  HAMPSHIRE 

5.796.588 

2,927,271 

859,907 

iOA  OCA 

4et9,954 

NEW  JERSEY 

66.098.654 

33.292.918 

*  r  roa  (*?A 

15588,572 

T  7Q_  AO£ 

7,794,200 

NEW  MEXICO 

8.873,560 

6,578,343 

*\  AA!A  ICC 

3,200,195 

O  AAV  AO  A 

NEW  YORK 

188,731.636 

95,326,660 

AA   QOfi  AAA 

24,020,042 

1  O  AA  A  AO^ 

It, 4  14,Uc  1 

N.  CAROLINA 

45.454.305 

30,100,395 

"7  ATA  AAA 

A  COO  ooo 
4,090,020 

N.  DAKOTA 

3.779.307 

2,739.448 

707,010 

CCC  AlO 

500,41 0 

OHIO 

86.081,452 

52.273.170 

15,31 1 ,0©3 

A  A  AC  OTV 

OKLAHOMA 

22.973.374 

16,055.030 

3,609,755 

A  CAA  C A  Q 

2,522,040 

OREGON 

16,411,970 

10,253.296 

A  AAA  *IAA 

2,683,723 

4   fi?J  07C 

1 ,074,375 

PENNSYLVANIA 

95.987,579 

53,698.161 

14,695,815 

O  4CA  AAO 

0,153,230 

RHODE  ISLAND 

7.964.742 

4.306.248 

A     AAA     A  M  A 

2,028.578 

4   AAA  4  AO 

1 ,0oo,i29 

8.  CAROLINA 

28,111.931 

20.070.084 

^  ror  aaa 

4,585,298 

A  A£0  A  AA 

3.2OO.4O0 

S.  DAKOTA 

3.833,022 

2,706.581 

-\  C  -J  ATA 

367,378 

AfQ  CQ1 

250,001 

TENNESSEE 

52.417,488 

35,418.497 

9,560,300 

C  ACQ  <XOA 

TEXAS 

97,364.690 

62.971.389 

4  7  AA4  7Cfl 

4  A  QA£  AC  A 

1  U,s790,U0v 

UTAH 

7,477,106 

5,644,411 

1  , 1 0*C,  f  9  1 

VERMONT 

5.571.206 

3,363.543 

581  091 

VIRGINIA 

AO  01  O  iC£ 
1  9,400 

A,  1  ,  JOO,j3  ' 

5,681,816 

2,840.908 

35.636.513 

19.889.033 

16.098.397 

8.857,338 

WISCONSIN 

41,711,999 

25.329,059 

5.397.322 

3,316,559 

WYOMING 

2,095.433 

1.460.028 

345.796 

232.064 

W.  VIRGINIA 

12,167,443 

9.282,542 

2,867.106 

2.187,315 

TOTAL 

1.930.741  .263 

1.128.770.790 

S4S.306.924 

200.812.868 

49  States  and  D.C.  reported  receiving  rebates  this  quarter 

EXHIBIT  C-6 


PTC3CHBEO  OHUU& 

DRUG  REBATES 

IU1AL 

fUTAL 

TOTAL 

FEDERAL 

TOTAL 

FEDERAL 

STATE 

COMPUTABLE 

flnrtnc 

COMPUTABLE 

SHARE 

ALABAMA 

124,287.394 

90.285.114 

20.322.574 

14.742.007 

ALASKA 

12.231,135 

6,115,568 

1,555,454 

777,727 

ARKANSAS 

73,841,844 

55,770,367 

11,632.810 

8,787,378 

CALIFORNIA 

977,206,800 

495,244,21 1 

112.651.072 

56.842.018 

COLORADO 

56.013,867 

30.892,150 

10,478,118 

5,784,198 

CONNECTICUT 

90,140,195 

45.735.341 

12.471,341 

6.235.671 

DC 

20,324,945 

10,321.754 

3,061,728 

1.530,864 

DELAWARE 

13.198.940 

6.678.876 

2.568,527 

1.286.685 

FLORIDA 

365.556.401 

200,266,192 

57,684,033 

31,602.306 

GEORGIA 

196.020,018 

122.079.491 

31.871.812 

19.723.590 

HAWAII 

24,498,115 

12,937,910 

4,463.932 

2.323.435 

OAHO 

21,755,038 

15.820,174 

3.036.735 

2.205.244 

ILLINOIS 

306,531,484 

156.137,267 

36.619,616 

18.309.808 

INDIANA 

196,746,072 

125,293.575 

28.576.820 

18.144,771 

IOWA 

82,933,049 

53.894.173 

13,600.742 

8,828.963 

KANSAS 

51,182.814 

30,434,257 

7,718,455 

4.548.809 

KENTUCKY 

172.465.236 

125,402.427 

24,815.274 

17.984,973 

LOUtStANNA 

209.726.167 

157,722.837 

39,098.417 

29,419,036 

MAINE 

50,010.922 

31.378.182 

8.628,382 

5.369.971 

MARYLAND 

100.541.676 

51.062.393 

15.521,703 

7,760,853 

MASSACHUSETTS 

202.789.651 

102,830.528 

23.328.152 

11.664.078 

MICHIGAN 

245,082.920 

140,873,297 

45,001.142 

25,789,396 

MINNESOTA 

90,628.862 

49,457,105 

16,187.143 

8,834.227 

MISSISSIPPI 

127,998,735 

102,304.480 

18.195.885 

14.507.252 

MISSOURI 

169.202.754 

103,786.261 

25.635,375 

15.553.785 

MONTANA 

21,117,633 

15.180.558 

3.244.798 

2.328,752 

NEBRASKA 

36.407.308 

23.224,390 

7.655.562 

4,781.224 

NEVADA 

15.215,367 

7,763,601 

2.365.437 

1.198.187 

NEW  HAMPSHIRE 

21,276.966 

10,744,351 

3.425.310 

1.712,656 

NEW  JERSEY 

256.013.236 

129,005.640 

26.937.178 

13.468.589 

NEW  MEXICO 

32.728,534 

24.380.125 

5.823.363 

4.312.857 

NEW  YORK 

718.514.542 

363.146.606 

93.098.052 

46.549.026 

N.  CAROLINA 

171 .447.823 

114.328,895 

28.629,711 

19.281.950 

N.  DAKOTA 

14.624.381 

10.660,397 

3,302.253 

2.404.903 

OHK> 

329.465.392 

201,194,956 

54.685,836 

33.097,838 

OKLAHOMA 

83,147.463 

58.743,273 

13.018.592 

9,169.048 

OREGON 

64,739,728 

41,194,448 

9.660.037 

6.107,823 

PENNSYLVANIA 

354,565,082 

201 ,908.797 

57,614.677 

32.548.319 

RHODE  ISLAND 

32.162,062 

17.308.324 

5.802.469 

3.099.236 

&  CAROLINA 

98,528.841 

71.322,202 

16.319.973 

11.794,815 

8.  DAKOTA 

14,942.586 

10,807.179 

2.268.167 

1.647.789 

TENNESSEE 

201.936.022 

137,704,125 

31.851.700 

21,709,440 

TEXAS 

372,645.359 

240.394.962 

73.015,277 

47,097,702 

UTAH 

29,881 ,479 

22,493,223 

6.212.640 

4,674.360 

VERMONT 

21,721.074 

13,359.853 

3.743.557 

2.282,961 

VWGINJA 

142,106.989 

71.955.446 

19.476.414 

9.738.207 

WASHINGTON 

139.366,201 

77,705.732 

26.616,956 

14,640.441 

WISCONSIN 

150,489,276 

91.372.436 

20.434,715 

12,445.112 

WYOMING 

8,368.412 

5,865,004 

1.331.603 

913.257 

W.  VIRGINIA 

63.562.516 

49,206.234 

12.011.828 

9.290,935 

TOTAL 

7,375,868,308 

4,333,694,686 

1.108,471,347 

654,872.472 

49  States  and  DC.  reported  receiving  rebates  this  year 

EXHIBIT  C-7 


EXHIBIT  D-1 


EFFECT  OF  INFLATION  ADJUSTMENT 

ON  UNIT  REBATE  AMOUNT 

%  IMPACT 

NUMBER  OF  DRUGS  PER  QUARTER 

OF  CPI-U 

CNCY91 

Q2CY91 

Q3CY91 

04CY91 

<0 

64 

40 

31 

33 

0-  9.9 

35 

20 

17 

11 

10-14.9 

33 

23 

22 

13 

15-19.9 

28 

34 

24 

35 

20  -  24.9 

37 

31 

33 

24 

25  + 

31 

80 

101 

112 

TOTAL 

228 

228 

228 

228 

EFFECT  OF  INFLATION  ADJUSTMENT 

ON  UNIT  REBATE  AMOUNT 
120  |  "  


%  IMPACT  OF  CPI-U 

OX    ISK3  1-1M  V7m  10.1  -  15%   El  15.1  -  20%   S3  20.1  -  25X  EZ  >  2« 


EXHIBIT  D-2 


EFFECT  OF  INFLATION  ADJUSTMENT 

ON  UNIT  REBATE  AMOUNT 

(ft  IMPACT 

NUMBER  OF  DRUGS  PER  QUARTER 

OF  CPI-U 

Q1  CY92 

Q2CY92 

Q3  CY92 

<0 

28 

24 

25 

0-  9.9 

21 

22 

17 

10-14.9 

20 

16 

18 

15-19.9 

33 

29 

16 

20  -  24.9 

21 

23 

37 

25  + 

105 

114 

115 

TOTAL 

228 

228 

228 

EFFECT  OF  INFLATION  ADJUSTMENT 

ON  UNIT  REBATE  AMOUNT 


130 
120 
110 
100 
90 
80 
70 
60 
SO 
40 
30 
20 
10 
0 

ox 


'    01  CT92  02  CY92  03  092 

X  II PACT  Of  CPI-U 

.1-10%         10.1  -  IK  E3  15.1  -  20%  E3  20.1  -  25%  E2  >  »* 


EXHIBIT  E-1 


SPREAD  OF  AMP  QTRLY  PRICE  INCREASES 
FOR  THE  TOP  250  DRUGS 


NUMBER  OF  DRUGS 


PERCENT 

Q3CY90TO 

Q1  CY91  TO 

Q2CY81  TO 

Q3CY91  TO 

INCREASE 

Q1  CY91 

Q2  CY91 

Q3CY91 

Q*  CV9t 

<  U 

A  Q 

57 

63 

72 

0-2.9 

66 

98 

116 

130 

3-6.9 

73 

73 

52 

30 

7-9.9 

47 

11 

18 

12 

10-14.9 

13 

7 

1 

5 

15-19.9 

1 

2 

0 

1 

20-24.9 

2 

0 

0 

0 

25  + 

0 

2 

0 

0 

TOTAL 

250 

250 

250 

250 

SPREAD  OF  AMP  QUARTERLY  INCREASES 


FOR  THE  TOP  250  DRUGS 


<  0       0-2.9      3-6.9      7-9.9     10-14.9  15-19.9  20-24.9     25  + 

PERCENT  OF  INCREASE 

Bgga  03  CY90  TO  01  CY91     ESS  01  CY91  TO  02  CY91  g%%)  02  CY91  TO  03  CYS1 

rWI  03  CT91  TO  04  CY91 


EXHIBIT  E-2 


SPREAD  OF  AMP  QTRLY  PRICE  INCREASES 
FOR  THE  TOP  250  ORUGS  


NUMBER  OF  DRUGS 


OCO^CKIT 

rfcHCcNi 

r\A  TO 

Q1  CY92  TO 

Q2CY92T0 

Ot  €¥91  TO 

Qi  CY92 

Q2CV92 

Q3CY92 

Q3CY92 

<0 

47 

28 

73 

21 

0-2.9 

139 

158 

140 

15 

3-6.9 

44 

57 

32 

28 

7-9.9 

18 

5 

2 

49 

10-14.9 

1 

0 

0 

71 

15-19.9 

0 

2 

1 

43 

20-24.9 

1 

0 

1 

12 

25  + 

0 

0 

1 

11 

TOTAL 

250 

250 

250 

250 

SPREAD  OF  AMP  QUARTERLY  INCREASES 


FOR  THE  TOP  250  DRUGS 


<  0 


0-2.9      3-6.9      7-9.9     10-1*.9   15-19.9  20-24.9 


0*  CY91  TO  01  CT92 


PERCENT  Of  INCREASE 
gSS  01  CY92  TO  02  CY92 
fy*?  Q1  CT91  TO  OS  CT92 


V77A  02  CY92  TO  03  CY92 
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